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EMENTA

Foundations of Financial Management is an introductory level course intended to provide a thorough grounding in
the basic concepts of corporate finance. The course relates theory to current business practice and requires
students to be able to use basic financial formulas and numerical financial data. A basic understanding of
management is desirable. The content of this course provides a basic insight into the financial management of
companies. The following topics are comprised in this course: time value of money, discounted cash flow

techniques, bond and equity valuation, techniques for making capital investment decisions, project analysis and
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evaluation, cost of capital, short-term capital management, an introduction to the relationship between risk and

return and to the Capital Asset Pricing Model.

PROGRAMA

Estes sdo os contetidos a serem trabalhados em cada uma das 8 sessdes:

. The basic concepts of corporate finance. Time value of money.

. Financial statements and analysis. Ratio analysis. Financial performance.

. Risk and Return. Stock, bond and equity valuation.

. Cash flow and financial planning. Discounted cash flow techniques.

. Investment project analysis and evaluation. Techniques for making capital investment decisions.

. Short-term capital management. Inventory, accounts receivable and accounts payable management.

. Risk in capital budgeting. Cost of capital. Weighted average cost of capital.
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. Leverage and capital structure. Capital Asset Pricing Model.
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TEXTOS E DOCUMENTOS DISPONIVEIS NA WEB

SISTEMA DE AVALIACAO

(1) Class participation (10 points)

(2) Presentation of seminars (10 points);

(3) Moodle Forums participation (5 Forums, 2 points each, 10 points in total);
(4) Weekly topic short papers (5 papers, 5 points each, 25 points in total),
(5) Online written exam (20 points) and

(6) Final essay (25 points).
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